
No.F 6/18/2019-PPO
Government of India
Ministry of Finance

Department of Expenditure
Procurement Policy Dvsion

,, ,1,li)f " l\ 512. Lok Nayak Bhawan,
V X 1..,V I New Delhi Dated the 3rd July 2020

",VOJ~,,' . OFFICE MEMORANDUM

Subject: Prompt payment to suppliers ipcluding MSMEs: Charg:ing of interest
on delayed payments in Government e-Marketplace (GeM)

Reference· This Department OM. No.F 6/1'8/2019-PPD dated 23.01.2020.

Government has been repeatedly emphasrzmng the need for prompt payment
to v·endors seepal1Y.JL~.JflfilA.l: v~_Qdors. The intent of the Government ii, this regard
has beep articulated under the Aatmanirbhar Bharat pronounce111ents, For
procurements made under- rule 149 of .GFRs 2017, buyers are mandated to make
paymentswithin_10 calendar .days _after_generation (including auto generation) o'
Consignee Receipt and_Acc~tance Certificate (CRAC) in the GeM.

2 In order to promote greater discipline and timeliness \n P?YrT)ent to vendors. it
Is decided that whenever a CRAC is auto generated or issued. by a buyer and
payment is not made 10 days thereafter, the buyer organization will. be requir,ed to
pay penal interest @1% per month_ for the de(ay~~ pa_yll]_El!1t '?,~ond the prescribed
timeline till the date of such payment. The charge of interest shall be prorated for the
period of delay. [For example. 1f CRAC is generated on the 1-s

1
day of 'a month and

payment is made by the buyer organization on the 20 day of the month, interest for
1 O days will be charged The penal interest will be 10/30 multiplied by 1% 1.e.
O 33%]..Month may be taken as 30 days 111 all cases

3 The amount collected in this regard shall be deposited in an account
maintained by GeM. This interest wl notbePai!_g hevendor and w! be kept.by
GeM in a separate,accountwishwillbeused_only for the education_ofSe!%!°
uyersetc . or other purposes related to GeM or.publicprocurementwithlepro

~

apprqy_§_L.Of [)_~p~rt0ent gf_ sE?.'?.nd..iture This. ?hall not cover a;1y gther .interest
payable to vendors under any law or contractual obligations. which will be over and

.._\ above the interest as charged above

4 The above conditions will be applicable for all procurements made from 1"

October, 2020

5 This issues with the approval of Finance Minister.

/&,,-..;, ,L.')L -
(Kotluru Nara<f~dy)

Deputy Secretary to the Govt. of India
Tel. No.24621305. Email: kn.reddy@gov.in

$,
\'/ '\.f]Ne tor'L\ All the Secretaries and Financial Advisers to Government of India
'~·

Copy to:1. CGA, CGDA, FC/Railway 0ard - For information and necessary action.
? ~P.~n:itf:!rv. Deoartment of Public Enterprises with a request to consider issuing

OFFICE OF THE PRINCIPAL DISTRICT & SESSIONS JUDGE (HQs): DELHI

$ 4SEP 22Dated•------
3447)--B3]

No. ____:!Acctts/HQs/CB-315/2022-2023

. -?'

...£.±3%°-·ear9nee.ato»%.3l .
Ju vnily Courts (Central)

All the Administrative Officer (Judl.) / Branch In- harges of Central District Tis Hazari Co rt

D 11
. u s,

e 11.

Copy forwarded for information and complythe instructiongiven in theabove O:M.

1.




